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SUBJECT: US SUGAR QUOTA-GSPA STATEMENT 
REE: GEORGETOWN 1610 

SUMMARY: GUYANA SUGAR PRODUCERS ASSOCIATION ISSUED RELEASE 
CALLING US INCREASE IN WEST INDIES SUGAR QUOTA "A HEARTENING 
INDICATION OE GOODWILL." SAID NEGOTIATIONS BETWEEN IMPORTING 
AND EXPORTING COUNTRIES CONDUCTED TN AN ATMOSPHERE OF GOODWILL.’ 
STORY GIVEN GOOD PLAY IN TQIS MORNING'S PRESS, ALTHOUGH EDITORIAL 
IN GRAPHIC IMPLIED DISSATISFACTION WITH 40,000-TON QUOTA FOR 
1974 AS COMPARED TO NORMAL ALLOCATIONS. GRAPHIC DID CONCEDE 
CUT IN QUOTA "JUSTIFIED." END SUMMARY. 

1. GUYANA SUGAR PRODUCERS ASSOCIATION(GSPA) LAST NIGHT 
ISSUED FOLLOWING STATEMENT TO PRESS: 
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QUOTE THE GUYANA SUGAR PRODUCERS' ASSOCIATION REGARDS THE 
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UNITED STATES GOVERNMENT'S DECISION TO INCREASE THE WEST 
INDIES SUGAR QUOTA FOR 1974 TO 40,000 SHORT TONS AS A 
HEARTENING INDICATION OF GOODWILL TOWARDS THE COUNTRIES OF 
THE COMMONWEALTH CARIBBEAN. THE AREA'S QUOTA HAD RECENTLY 
BEEN REDUCED FROM APPROXIMATELY 200,000 SHORT TONS FOR 1973 
TO 23,302 SHORT TONS FOR 1974 BECAUSE OF WNLARED SHORTFALLS. 

IT POTENTIALLY COULD HAVE BEEN REDUCED TO NIL DUE TO FURTHER 
PRODUCTIONGN SHORTFALLS. 

THE U.S. DEPARTMENT OF AGRICULTURE WAS ACTING IN STRICT 
ACCORDANCE WITH THE PROVISIONS OF THE U.S. MARKET WHILE EXPORTING TO 
OTHER MARKETS. THIS CLAUSE WAS CLEARLY INTENDED TO PREVENT 
EXPORTERS FROM TAKING ADVANTAGE OF HIGH PRICES ON THE WORLD 
MARKET IN PREFERENCE TO MEETING THEIR FULL COMMITMENTS TO 
THE U.S. MARKET. 

THE GOVERNMENTS OF THE COMMONWEALTH CARIBBEAN SUGAR EXPORTING 
COUNTRIES CONTENDED THAT ITSHOULD NOT BE APPLIED IN THE 
CASE OF THE WEST INDIES WHICH HAS A WELL-KNOWN OBLIGATION 
TO SUPPLY ITS TRADITIONAL SUGAR MARKET IN THE UNITED KINGDOM 
AS A FIRST PRIORITY. THE PRICE RECEIVED ON THE U.K. MARKET 
IS LOWER THAN THAT OBTAINED ON THE U.S. MARKET, SO THE AREA 
COULD NOT BE CONSIDERED GUILTY OF PROFITEERING. 

THE WEST INDIES U.S. SUGAR QUOTA FOR 1974 HAS BEEN INCREASED 
TO 40,000 SHORT TONS AS A RESULT OF NEGOTIATIONS CONDUCTED 
BETWEEN THE IMPORTING AND EXPORTING COUNTRIES IN AN 
ATMOSPHERE OF MUTUAL GOODWILL. (THIS AMOUNT IS THE WEST 
INDIES OWN ESTIMATE OF THE TONNAGE WHICH CAN BE SUPPLIED TO 
THE US MARKET NEXT YEAR.) IT SHOULD BE NOTED THAT THIS 
QUOTA ALLOCATION APPLIES TO 1974 ONLY. THE U.S. SUGAR ACT 
COMES UP FOR REVIEW DURING THAT YEAR AND ITS PROVISION COULD 
BE CHANGED FROM 1975 ONWARDS. BY THAT YEAR PRODUCTION SHOULD 
HAVE RECOVERED SUFFICIENTLY FOR THE WEST INDIES FORMER QUOTA 
OF APPROXIMATELY 200,000 SHORT TONS TO BE RESTORED. UNQUOTE 



2. BRACKETED SENTENCE ADDED AT AMBASSADOR'S SUGGESTION AS 
AMENDMENT AFTER ORIGINAL RELEASE. 

3. BOTH MORNING PAPERS GAVE STATEMENT GOOD PLAY, INCLUDING 
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FACT THAT 40,000 TONS ALL WEST INDIES EXPECTED BE ABLE SUPPLY 
US IN 1974. GRAPHIC, HOWEVER, IN EDITORIALIZING ON SIR ROBERT 
KIRWOOD'S STATEMENT THAT WEST INDIES WOULD BE ABLE MEET 
QUOTAS IN 1975 AND THEREAFTER (REFTEL), SAID THIS PREDICTION 
MADE AGAINST BACKGROUND OF "REPORTS THAT USDA HAD DECIED TO 
INSIGNIFICANTLY INCREASE REGION'S QUOTA FOR 1974 BY ALMOST 
17,000 TONS... THE REPORTED INCREASE OF THE QUOTA STILL 
FALLS SHORT OF THE QUANTITY OF SUGAR WHICH THE REGION SUPPLIES 
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THE us." SOMEWHAT GRUDGINGLY, EDITORIAL DOES SAY 
AREND 

"THE CUT IN THE QUOTA BY USDA WAS LIKEWISE JUSTIFIED BY THE 
REGION'S CONSISTENT FAILURE TO MEET QUOTA REQUIREMENTS." 

4. COMMENT: WE CAN EXPECT SOME AMBIVALANCE IN MEDIA TREATMENT 
OF SUGAR QUOTA PROBLEM AS RESULT OF IGNORANCE, MISUNDERSTANDINGS 
AND LOSS OF HEADLINE-MAKING THEME THAT REDUCTION PUNITIVE 
MEASURE BY US. KING 
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